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Approved   Code  No.  84C — Amendment  No.  1 

AMENDMENT  TO  SUPPLEMENTARY  CODE  OF  FAIR 
COMPETITION 

FOR   THE 

CHAIN  MANUFACTURING  INDUSTRY 
As  Approved  on  March  27,  1935 


ORDER 


Approving  Amendment  of  Supplementary  Code  of  Fair  Competi- 
tion  FOR  THE   CpIAIN    MANUFACTURING    INDUSTRY 

A  DIVISION   OF   THE  FABRICATED   METAL   PRODUCTS   MANUFACTURING    AND 
,       METAL  riNISIIING  AND  METAL  COATING  INDUSTRY 

An  application  having  been  duly  made  pursuant  to  and  in  full 
compliance  with  the  provisions  of  Title  I  of  the  National  Industrial 
Recovery  Act,  approved  June  16,  1933,  for  approval  of  an  Amend- 
ment to  the  Supplementary  Code  of  Fair  Competition  for  the  Chain 
Manufacturing  Industry  and  a  Notice  of  Opportunity  to  be  Heard 
having  been  duly  given  thereon,  and  the  annexed  report  tm  said 
Amendment  containing  findings  with  respect  thereto,  having  been 
made  and  directed  to  the  President: 

^  NOAV,  THEREFORE,  on  behalf  of  the  President  of  the  United 
States,  the  National  Industrial  Recovery  Board,  pursuant  to  author- 
ity vested  in  it  by  Executive  Orders  of  the  President,  including 
Executive  Order  #6859,  dated  September  27,  1934,  and  otherwise, 
does  hereby  incorporate  by  reference  said  annexed  report  and  does 
find  that  said  Amendment  and  the  Supplementary  Code  as  consti- 
tuted after  being  amended  comply  in  all  respects  with  the  pertinent 
provisions  and  will  promote  the  policy  and  purposes  of  said  Title 
of  said  Act  and  does  hereby  order  that  said  amendment  be,  and  it 
is  hereby  approved,  and  that  the  previous  approval  of  said  Supple- 
mentary Code  is  hereby  amended  to  include  an  approval  of  said 
Supplementary  Code  in  its  entirety  as  amended ;  provided,  however, 
that  the  provisions  of  Article  V,  Section  2,  insofar  as  they  provide 
a  waiting  period  between  the  filing  with  the  Code  Authority  (i.  e., 
actual  receipt  by  the  Code  Authority)    and  the  effective   date  of 
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revised  price  lists  or  revised  terms  and  conditions  of  sale  be  and 
they  are  hereby  stayed  pending  further  order  of  the  National  Indus- 
trial Recovery  Board. 

National  Industrial  Recovery  Board, 
By  W.  A.  Harriman,  Administratwe  Officer. 

Approval  recommended : 
John  W.  Upp, 

Acting  Division  Adininistrafor. 

Washington,  D.  C, 

March  27,  1935. 


REPOKT  TO  THE  PRESIDENT 

The  President, 

The  White  House. 
Sir:  This  is  a  ro})()rt  on  the  Amoiidnient  to  the  Sni)pleinentary 
Code  of  Fair  Competition  for  the  Cliain  Manufacturing  Industry,  a 
Division  of  the  Fabricated  Metal  Products  Manufacturing  and  Metal 
Finishing  and  Metal  Coating  Industry,  to  incorporate  a  provision 
Avhereby  members  of  the  Chain  Manufacturing  Industry  are  per- 
mitted to  enter  into  agreements  providing  for  the  payment  of  liq- 
uidated damages  u})on  violations  of  the  Code  by  parties  to  the  agree- 
ment. This  Amendment  has  been  submitted  in  accordance  with  the 
provisions  of  Article  IV.  Section  6  (d),  and  a  Notice  of  0})portunity 
to  be  Heard  was  published  on  February  28,  1935  for  a  period  of 
twenty  (20)  days. 

FIXDINGS 

The  Assistant  Deputy  Admiuisti'ator  in  his  final  report  to  the 
Board  on  said  Amendment  having  found  as  herein  set  forth  and  on 
the  basis  of  all  the  proceedings  in  this  matter; 

It  is  found  that : 

(a)  Said  Supplementary  Code  is  well  designed  to  promote  the 
policies  and  pu.rposes  of  Title  1  of  the  National  Industrial  Recovery 
Act,  including  removal  of  obstructions  to  the  free  flow  of  interstate 
and  foreign  commerce  which  tend  to  diminish  the  amount  thereof 
and  will  provide  for  the  general  welfare  by  promoting  the  organi- 
zation of  industry  for  the  purpose  of  cooperative  action  among 
trade  groups,  by  inducing  and  maintaining  united  action  of  labor 
and  management  under  adequate  governmental  sanctions  and  super- 
vision, by  eliminating  unfair  competitive  practices,  by  promoting 
the  fullest  possible  utilization  of  the  present  productive  capacity  of 
industries,  by  avoiding  undue  restriction  of  production  (except  as 
may  be  temporarily  required),  by  increasing  the  consumption  of 
industrial  and  agricultural  products  through  increasing  purchasing 
power,  by  reducing  and  relieving  unemjiloyment,  by  improving 
standards  of  labor,  and  by  otherwise  rehabilitating  industry. 

(b)  The  Supplementary  Code  as  approved  complies  in  all  re- 
spects with  the  pertinent  provisions  of  said  title  of  said  act,  including 
without  limitation  subsection  (a)  of  section  3,  subsection  (a)  of 
section  7,  and  subsection  (b)  of  Section  10  thereof. 

(c)  The  Supplementary  Code  empow^ers  the  Code  Authority  to 
present  the  aforesaid  Amendment  on  behalf  of  the  Industry  as  a 
whole. 

(d)  The  amendment  and  the  Supplementary  Code  as  amended  are 
not  designed  to  permit  monopolies  or  monopolistic  practices. 
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(e)  Those  engaged  in  other  steps  of  the  economic  process  have  not 
been  deprived  of  the  right  to  be  heard  prior  to  approval  of  said 
Amendment. 

For  these  reasons,  therefore,  this  Amendment  has  been  approved. 
For  the  National  Industrial  Recovery  Board : 

W.  A.  Hareiman, 

Administrative  Officer. 
March  27,  1935. 


AMENDMENT  TO  SUPPLEMENTARY  CODE  OF  FAIR 
COMPETITION  FOR  THE  CHAIN  MANUFACTURING 
INDUSTRY 

A   DIVISION    OF   THE   FABRICATED    METAL    PRODUCTS    MANUFACTURING   AND 
METAL  FINISHING  AND  METAL  COATING   INDUSTRY 

Amend  the  Supplementary  Code  by  adding  the  new  Article  VI 
to  read  as  follows  and  re-numbering  the  succeeding  Articles 
accordingly : 

"Any  member  of  the  Industry  may  enter  into  an  agreement  with 
any  other  member  or  members  of  the  Industry  providing  for  the 
payment  of  liquidated  damages  by  any  party  thereto  upon  violation 
by  him  of  any  j^rovision  of  the  Code;  provided,  however,  that  such 
agreement  shall  become  effective  and  binding  on  the  parties  thereto 
only  after  the  execution  thereof  shall  have  received  the  consent  of  the 
National  Recovery  Administration." 
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